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E.O. 11652: N/A 

TAGS: ETRD, IA 

SUBJECT: EQUITY CLAUSE IN U.S.-JAPANESE OMA ON COLOR 
TELEVISION SETS 

REF: TOKYO 10808 

1 . REFTEL REPORTED THAT EMBASSY TOKYO HAD RECEIVED 
INFORMATION INDICATING QTE SUBSTANTIAL NEW INVESTMENT, 
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UNQTE PARTICULARLY IN TAIWAN BUT ALSO IN KOREA, IN COLOR 
TELEVISION PRODUCTION FACILITIES. DEPARTMENT WOULD 
APPRECIATE EVALUATIONS BY ADDRESSEE POSTS OF ACCURACY 
OF THIS REPORT. IF THERE IS NEW INVESTMENT IN TAIWAN 
AND KOREA, WHAT IS ITS SOURCE? WHAT IS ANTICIPATED 
PRODUCTION CAPACITY? WHERE ARE THE ANTICIPATED MARKETS? 
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2. OUR ORDERLY MARKETING AGREEMENT WITH JAPAN CONTAINS 
THE FOLLOWING PROVISION: QTE 7. IF THE GOVERNMENT 

OF JAPAN CONSIDERS THAT, AS A RESULT OF THE APPLICATION 
OF THE PROVISIONS OF THIS NOTE, JAPAN IS PLACED IN AN 
INEQUITABLE POSITION VIS-A-VIS THIRD COUNTRIES IN RESPECT 
OF EXPORTS TO THE UNITED STATES OF COLOR TELEVISION 
RECEIVERS, THE GOVERNMENT OF JAPAN MAY INITIATE 
CONSULTATIONS WITH THE GOVERNMENT OF THE UNITED STATES 
OF AMERICA. UNQTE. 

3. AN AGREED MINUTE READS AS FOLLOWS: QTE 7. WITH 
REFERENCE TO PARAGRAPH 7 OF THE NOTES EXCHANGED, IT IS 
UNDERSTOOD THAT THE GOVERNMENT OF THE UNITED STATES 
OF AMERICA WILL TAKE APPROPRIATE REMEDIAL MEASURES IN 
THE EVENT THAT IT IS AGREED THAT THIRD COUNTRIES 

HAVE INCREASED THEIR COLOR TELEVISION RECEIVER EXPORTS 
TO THE UNITED STATES TO THE DISADVANTAGE OF JAPANESE 
PRODUCERS. UNQTE. 

4. MAJOR NEW INVESTMENT IN COLOR TV PRODUCTION 
FACILITIES IN ANY THIRD COUNTRY, PARTICULARLY IF AIMED 
AT THE U.S. MARKET TO TAKE ADVANTAGE OF CUTBACK IN 
JAPANESE SALES TO US, WOULD UNDOUBTEDLY TRIGGER JAPANESE 
REQUEST FOR CONSULTATIONS AND PRESSURE FOR FURTHER 
IMPORT RESTRICTIONS. IF, THEREFORE, EMBASSIES 

DETERMINE THAT SUCH INVESTMENT IS UNDERWAY OR CONTEMPLATED, 
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YOU SHOULD APPROACH HOST GOVERNMENT AND CALL ATTENTION 
OF APPROPRIATE OFFICIALS TO THE PROVISIONS OF U.S.- 
JAPANESE OMA SET FORTH ABOVE. CHRISTOPHER 
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